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DHHH * % Department of Housing and Urban Development
II“I & Public and Indian Housing

Special Attention: )
Section 8 Public Housing Agencies; Notice PIH 99-35 (HA)

Public Housing Office Directors Issued: August 11, 1999
Expires: August 31, 2000

Cross References:

Subject: Housi ng Choi ce Voucher Rent Fornul a under the Section 8
Merger Rul e, including Form HUD- 50058 I nstructions

1. Purpose This notice provides the new housing choice voucher
rent tTornula (including the manufactured honme space rent fornula)
and special instructions for conpleting formHUD 50058, Fam |y
Report, for Section 8 famlies assisted under the housing choice
voucher programunder the interimrule for the statutory nerger
of the Section 8 certificate and voucher prograns (the “nerger
rule”).

2. Background On May 14, 1999, the Departnent issued an
interimrule for the statutory nerger of the Section 8
certificate and voucher prograns which was schedul ed to take

ef fect August 12, 1999. The Departnent has recently decided to
delay the effective date of the nerger rule until Cctober 1, 1999
to allow PHAs nore tine to prepare for inplenentation. A Federa
Regi ster notice will be published shortly officially announcing

t he change of the effective date to October 1, 1999.

The merger rule provides a new nethod for cal cul ating the
voucher housi ng assi stance paynent and the famly share.
Starting Cctober 1, 1999 PHAs nust assist all Section 8 tenant-
based programfamlies who are newy admtted and all Section 8
t enant - based programfam |lies wno enter new | eases in accordance
with the nerger rule and the new voucher rent fornula in
Attachnent 1 of this notice.

The nerger rule also provides that, starting on the nerger
date (Cctober 1, 1999), any fam |y assisted under a pre-nerger
HAP contract for a voucher tenancy or for the over-FMR tenancy
option (OFTO shall be considered and treated as a tenancy under
t he new voucher programand is subject to the requirenents of the
nmerger rule, including the new voucher rent cal cul ati on, except
section 982.505(b)(2) shall not apply for calculation of the HAP
until the effective date of the second regul ar reexam nati on on
or after the nerger date. Section 982.505(b)(2) is the provision
that elimnates the shopping incentive for new voucher famlies:



“(b) Amount of nonthly housing assi stance paynent. The PHA shall
pay a nonthly housing assi stance paynent on behalf of the famly that is
equal to the | ower of:

(1) The payment standard minus the total tenant paynent; or

(2) The gross rent mnus the total tenant paynent.”

3. Applicability This notice applies only for famlies assisted
under the Section 8 voucher programand for OFTO fam i es.

New adm ssi ons, Myves, and any New | eases and HAP contracts:
Fol | ow the new voucher rent calculation in[Attachnent 1]

Fam | i es who renmai n under pre-nerger voucher and OFTO
contracts: Follow the new voucher rent fornula (Attachnent 1) at
the famTy's first reexam nation after the nerger date, however,
do not apply the provision at section 982.505(b)(2), which
el imnates the shopping incentive. This nmeans that on
line d of the new voucher rent fornula, you will sinply enter the
paynment standard. Note that pre-nmerger certificate program OFTO
famlies automatically beconme voucher famlies effective
Cct ober 1, 1999.

(For famlies who remain assisted under pre-nerger
certificate contracts, continue to use the certificate rent
formula on the current form HUD 50058 (7/98) until the
certificate famly noves, enters a new | ease with the owner, or
has its assistance converted to new voucher assistance at the
second annual reexam nation follow ng the nmerger date. Wen any
of these events occurs, the certificate famly nust have its
assi stance converted to new voucher assistance.)

4. Effective Date October 1, 1999.

5. Conpl eting the Form HUD- 50058 for a New Voucher Fam |
(excluding FanmiTies under Pre-nerger Voucher and C?Td

Contracts)

Compl ete the form HUD 50058 as usual for a voucher famly
until the PHA reaches Section 12, Section 8 Vouchers. In
Section 12, conplete lines 12a (Nunber of bedroons on voucher)
through 12i (Owmer TIN SSN) as usual. Conplete the remaining
Section 12 according to the instructions in this notice.

[Attachment 1 is the new voucher rent fornula to be used for
famlies assisted with new voucher assistance starting Cctober 1,
1999. (The fornula includes the calculation to be used if a
m xed famly under the noncitizen rule is assisted with new
voucher assistance.) Since the current form HUD-50058 and the
flat file layout do NOT include the new voucher formula, it wll
be necessary to report certain information fromthe attached new
voucher fornmula in established fields on the form HUD 50058 as
fol |l ows:
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New Voucher Fornul a Line: Report on Form HUD- 50058:
d, Lower of paynent standard - Line 12 (Voucher paynent
or gross rent st andar d)
- Field 15 of voucher record
f or mat
e, TTP: Copy from 9j - Line 12k (TTP if based on

adj usted i ncone)

- Line 12k is not reported on
t he voucher record format.
In field 16 of the voucher
record format fill 12 m nus
9j. If 95 is larger, put O.

g, Total famly share - Line 12t (Total famly
contri bution)
- Field 22 of voucher record
f or mat

After entering these fields, the PHA should conplete |ines
12m (Maxi mum subsi dy) through 12r (G oss rent |ess maxi num
subsi dy) according to the instructions on the form HUD 50058.

Online 12s (Mnimumfam |y contribution) enter zero.

Complete lines 12t (Total famly contribution) through 12y
(Utility reinbursenent) according to the regular form HUD 50058
i nstructions.

For a Mxed Famly with Prorated Assistance under the Noncitizen
Rule Who is Assisted wth New Voucher Assi stance:

Enter zero on line 12aa (Alternate HAP)

Report the following information fromthe attached new
voucher fornmula in established fields on the form HUD 50058:

New Voucher Fornula Item Report on Form HUD- 50058:
aa, Normal total HAP - Line 12ab (Normal total HAP)
- Field 29 voucher record
f or mat

After entering this field, conplete lines 12ac (Total nunber
eligible) through 12ak (Prorated HAP to owner) according to the
regul ar form HUD- 50058 instructions.

6. Conpleting the Form HUD- 50058 for a Fam |y Wo Renmains

Assi sted under a Pre-nerger Voucher or T ntract
Complete the formas 1nstructed 1 n paragraph 5, except In the new
voucher formula line d, sinply enter the paynent standard.




7. Conpleting the Form HUD- 50058 for a New Voucher Manufactured
Home Owner Renting the Space (excluding Fam |1 es under
Pre-nerger Voucher and OFTO Contracts)

Compl ete the form HUD 50058 as usual for a voucher famly
t hrough Section 9.

DO NOT COVPLETE SECTI ON 14 OF THE FORM HUD- 50058
(Manuf actured Hone Omer Renting the Space). The new voucher
formula for a manufactured hone owner renting the space mrrors
the regul ar new voucher formula. Therefore, Section 12 of form
HUD- 50058 wil | used to report a manufactured honme owner who rents
t he space with new voucher assi stance.

Enter “MHS” in line 12aj. This will identify the new
voucher famly as renting a manufactured honme space.

Conpl ete line 12a (Nunber of bedroons on voucher) as usual.
For line 12b, indicate whether the famly is now noving to this

space. In line 12c (Does the famly qualify as a Hard to House
famly?) enter N Conplete lines 12d (Portability?) through 12f
(HA No. billed) as usual. 1In lines 12h and 12i enter the space

owner’s nane and TIN SSN. Conplete the renmai ning Section 12
according to the instructions in paragraph 5 of this notice.

8. Conpleting the Form HUD-50058 for a Famly Renting a
Manuf actured Hone Space Wio Renal ns Assi sted under a
Pre- nerger Voucher or OFTO Contract

Complete the formas instructed in paragraph 7, except in
t he new voucher fornula line d, sinply enter the paynent
st andar d.

9. Side-by Side Conparison of Section 12 of Form HUD- 50058
("A'd Voucher” Rent Forrmula) and Instructions I1n this Notice
for FIll1ng New Voucher I nfornmation

IAt t achnment 2 provides the new voucher instructions al ongside
the “ol d voucher” fornmula format as an aid to understandi ng how
the current form HUD 50058 should be filled for new vouchers.

|[Att achnment 3 provides a similar conparison for manufactured
honme space rentals.

10. Miltifamly Tenant Characteristics System (MICS)

Modi f1cati ons and HUD Fam |y Reporting Software (FRS)

The MICS data collection edits and FRS 2.0 do not presently
allow entry of the new voucher fornula data as instructed in this
notice. The MICS teamw ||l nodify the software to enter and
accept the data by approximtely October 1, 1999. Until MICS
FRS, and PHA software is nodified to permt transm ssion of data
as instructed in this notice, PHAs should wait to transmt
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voucher famly records which follow these instructions.

11. Software Accomodation PHAs wll have to nodify their
conputer software to accommodate the new voucher fornul a.

O herwse, it will be necessary to performthe new voucher

cal cul ation separately and then input the above data el enents as
i ndi cated for form HUD- 50058 reporting.

12. MICS Voucher Data Collection Edits; Rejection of O d Voucher
Fornmula Starting October 1, 1999 Begi nning October 1, 1999,
MICS w Il only accept data tor voucher famlies that follows the
new voucher formula outlined in this notice. For information on
specific fatal and warning errors, see the Technical Reference
Gui de change pages at [www. hud. gov/ pi h/ systens/ nt cs/ docunent. htni|.
PHAs wi th voucher famTy records wth effective dates before
Cctober 1, 1999, nust submt those voucher records before
Cct ober 1, 1999.

13. Inplications under Notice PIH 99-2, Reporting Requirenents

for MICS The Departnent realizes that 1t may take PHAs
beyond October 1, 1999, to inplenent the necessary software
changes outlined in this notice. HUD expects that PHAs will have
software changes in place to inplenent the new voucher formula
and wi Il submt affected voucher records by January 28, 2000.

O herwi se, PHAs nust continue to report to MICS in
accordance with Notice that is, PHAs must achi eve and
sustain reporting of at |east 85 percent for public housing and
for Section 8 tenant-based assistance. PHAs that are not
reporting at or above 85 percent for Section 8 at the sem -annual
assessnment period that ends Decenber 31, 1999, are subject to
revi ew and sancti ons.

HUD wi || consider favorably witten requests for forbearance
fromsanctions fromPHAs that are unable to neet the 85 percent
m ni mum reporting requi renent due to progranm ng changes needed
to automate the nmerger rule inplenmentation. PHAs are expected to
justify such a forbearance request, and denonstrate to HUD t hat
they are making every effort to ensure that the nerger rule
sof tware changes are inplenented to permt full voucher reporting
no later than January 28, 2000.

/s/

Har ol d Lucas
Assi stant Secretary for
Publ i c and I ndi an Housi ng

At t achment 1
[AfTachnment 2
[AtTachnent 3]
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